
Veteran’s Tax Exemption 
 

As you may know, Governor Cuomo signed into law on December 18, 2013, legislation that allows Boards of Education 
of school districts to offer the Alternative Veteran’s Exemption (Real Property Tax Law § 458-a).    
 
 Q1.        How does the Alternative Veteran’s Exemption work? 
 
 A1.        The exemption reduces the assessed value of the primary residence before the tax rate is applied but does set a 
 maximum exemption value at the lessor of (a) $12,000 or (b) the product of $12,000 multiplied by the latest 
 equalization rate of the school district. There are three levels of benefits: 
 

 15% of assessed value for veterans who served during a period of war, up to $12,000 of assessed value 

 Additional 10% for veterans who served in a combat zone, up to $8,000 of assessed value 

 Additional benefit for disabled veterans (equal to one-half of their service connected disability rating). 
 
Q2.       What does “period of war” apply to? 
 
A2.       One is eligible for the exemption if you served on active duty in the U.S. armed services during: 
 

 The Persian Gulf Conflict (on or after August 2, 1990) 

 The Vietnam War (February 28, 1961 – May 7, 1975) 

 The Korean War (June 27, 1950 – January 31, 1955) 

 World War II (December 7, 1941 – December 31, 1946) 

  Spanish American War, the Mexican border period and World War I are also included. 
 
Q3.      May a veteran who did not serve during a period of war qualify for the exemption? 
 
A3.      Yes, one may still qualify if you received: 
 

 An Armed Forces expeditionary medal 

 A Navy expeditionary medal 

 A Marine Corps expeditionary medal 

 A Global War on Terrorism expeditionary medal. 
 
Q4.  Can a school district select limits that are different from the limits set for town purposes? 
 
A4.  Yes.  The limits that the school district selects will apply to all the homeowners in the school district for school 
 tax purposes. 
 
Q5.        What are the State’s exemption limits? 
 
A5.         New York State set the basic limits at the following: 
 

 Wartime - $12,000 

 Combat Zone - $8,000 

 Disability - $40,000 
 

The Town of Somers local law was adopted in 1997 and amended in 2006.  The Town of Somers limits are set at: 
 

 Wartime - $54,000 

 Combat Zone - $36,000 

 Disability - $180,000 



                
Q6.  If a homeowner is receiving the alternative veteran’s exemption for another taxing purpose (example: town 

or county) do they need to submit an application to receive the alternative veterans exemption for school 
taxes? 

 
A6.  No.  If a school district opts-in to this Veteran’s Exemption (RPTL 458-a), a homeowner who is already receiving 

the alternative veteran’s exemption for another purpose does not need to submit a new application to receive 
the exemption for school purposes.  The exemption may be granted on the basis of the veteran's original 
application for the alternative veterans’ exemption. 

 
Q7. If a school district offers the Veteran’s Exemption, how does it impact other taxpayers? 
 
A7. Implementing a tax exemption causes a redistribution of taxes among taxpayers, or a tax shift.  Exemptions do 
 not affect the total amount of money a district needs to raise – the tax levy.  Therefore, if a town’s assessed 
 value decreases due to exemptions, then all taxpayers would need to pay more to make up the difference.   
  
Q8. Would a school district be reimbursed by New York State for granting this exemption? 
 
A8. No.  If implemented, the Veteran’s Exemption would be applied first to an eligible resident’s property, followed 
 by the STAR tax exemption.  New York State reimburses school districts for the STAR exemption revenue it has 
 lost; it will not be doing the same for the Veteran’s Exemption. 
 
Q9. Must school districts offer this exemption to veterans? 
 
A9. No.  School districts must hold a public hearing prior to adopting this exemption.  Once a hearing takes place, 
 the veteran’s exemption can by adopted by resolution of the Board of Education or no action taken.  If the Board 
 wishes to increase or decrease the New York State exemption limits ($12,000, $8,000, $40,000), it must hold a 
 second public hearing. 
 
Q10.  How many veterans reside in the Somers Central School District? 
 
A10.    Wartime – 481, Combat – 398, Disability – 94. 
 
Q11.      If the Veteran’s Exemption was adopted by the Board, how much of an exemption would a veteran get, in 
 dollars, at the State’s and Town limits and what might be the dollar increase to the average non-veteran? 
 
A11.       Using an assessed value figure of $69,000 
 

 State Exemption Limits Town Exemption Limits 
Average non-veteran tax increase               $      29.63 $    134.68 
Average Veterans tax reduction                 $    211.05 $    959.22 
Maximum Wartime                                     $    236.95 $ 1,076.96 
Maximum Combat                                      $    394.92 $ 1,794.94 
Maximum 100% Disability                         $ 1,184.75 $ 5,384.82 

 
 

Additional background information and exemption charts can be found here: 
http://tax.ny.gov/research/property/assess/manuals/vol4/pt1/sec4_01/sec458_a.htm   

http://nysasbo.us1.list-manage.com/track/click?u=92f9219a05f084cf8d409ad09&id=9e37db9c6c&e=442537169d

